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Analysis of Welfare Policies in the Field of Social Insurance
Performance of Farmers, Villagers and Nomads in Iran

Abstract

Introduction: Social insurance as a major part of welfare policies, on the one hand is a tool
for achieving social welfare and on the other hand, is the goal of social welfare and
development.

Method: In the present study, to evaluate the welfare and welfare status in the field of social
insurance, the performance of the Social Insurance Fund of farmers, villagers and nomads was
examined. The statistical population of the study is 903 urban points under twenty thousand
people and to Analysis the data, while evaluating the relevant indicators separately, using
Vickor decision matrix Analysis, comparative analysis of social insurance performance and
performance ranking of the province Were done.

Findings: Based on the findings, the proportion of the target age group of all age groups was
54.4% and the insurance penetration coefficient showed a very low value of 3.1%; This means
that about 3 out of every 100 people are covered by social insurance. The ratio of active insured
persons with 60.3% indicates the unwillingness of more than two thirds of the insured to
continue to benefit from social insurance coverage. In ranking the provinces in terms of the
level of performance of social insurance, Hamadan province with a coefficient of Qi = 0.03, is
in first place and Sistan-o-Baluchestan province with a coefficient of Qi = 1, is in the lowest of
performance.

Discussion: The results showed that despite the high population of age and residential status,
the Social Insurance Fund in cities with less than twenty thousand people has not performed
properly and has covered a limited population. Therefore, solutions such as establishing at least
one brokerage in each city with less than 20,000 people and improving the training and
professional skills of brokers were proposed in order to improve the performance of the Social
Insurance Fund.

Keywords: Welfare policies, Social welfare, Social insurance, Cities with less than twenty
thousand people



Extended Abstract

Introduction: Social transformation and promotion of quality of life indicators are among the
most important criteria for the development of societies. The breadth of dimensions and
components of development in the social dimension and the need for alignment and integration
of its various sectors, has created a theoretical consensus at the international level that
governments and governing systems, as the real custodian of social protection programs and
measures . Therefore, a major part of welfare and social security programs is dedicated to social
insurance. This type of insurance is designed to prevent poverty and includes social services
such as unemployment insurance and workers' compensation, which are paid by retirement,
disability or unemployment (Dinitto and Johnson, 2016). The turning point of protectionist
policies was accompanied by the passage of the Comprehensive Welfare and Social Security
Law, according to which the establishment of the Social Insurance Fund for Villagers and
Nomads was approved in 2004, and after one year, the fund was formally established and
Providing payment insurance services. Given that most small towns across the country, in terms
of socio-economic structure have a rural nature and function and the rate of deprivation in these
settlements shows a high level, residents of cities with less than twenty thousand people in
recent years to the target community. Social insurance funds were added. In the present study,
the question will be answered: How has the performance of the Social Insurance Fund of
farmers, villagers and nomads in cities with less than 20,000 people in Iran?

Method: The present research is of applied type and its nature is descriptive-analytical. The
statistical population of the study is cities with less than 20,000 people in the country (903
urban points), because the residents of these cities are the most important audiences of social
insurance. The basis of performance analysis and evaluation, in addition to related documents
and research, is data obtained from the Statistics, Information Technology and Insurance
Calculations Unit of the Social Insurance Fund for Farmers, Villagers and Nomads. To evaluate
the performance of the fund, based on previous research, available data and receiving the
opinions of managers and insurance experts, in the first step, four indicators were evaluated. In
the next step, in order to achieve a comprehensive and accurate analysis and comprehensive
comparison of the provinces in terms of the performance status of social insurance, it was
necessary to use the adaptive and integrated technique, for this purpose the decision matrix
analysis method and ranking model Vicor (Hajinejad et al, 2015)was used.

Findings: Based on the findings, the ratio of the target age group (18 to 50 years) of the total
age groups was 54.4% and the insurance penetration coefficient showed a very low value of
3.1%; This means that about 3 out of every 100 people are covered by social insurance. The
ratio of active insured persons with 60.3% indicates the unwillingness of more than two thirds
of the insured to continue to benefit from social insurance coverage. Also, the non-optimal
location of brokerages in the country has created poor access for many residents, so that 46.6%
of the total number of mentioned cities have brokerages(Table 1).

Table (1) Social insurance performance indicators

: Target Target Proportion of Brokerage
Indicator : : . . o o
population ratio | population ratio | active insured coefficient
Coefficient 54.4 3.1 60.3 46.6

According to the Victor coefficient related to each province, they were ranked, based on which,
Hamedan province with a coefficient of 0.03, is ranked first and the highest functional
desirability of the Social Insurance Fund for Farmers, Villagers and Nomads in 1398 in The
level of cities with less than twenty thousand people has been related to this province. Similarly,



the provinces of Ardabil, North Khorasan, East Azerbaijan and West Azerbaijan are next. Also,
Sistan and Baluchestan province with a coefficient of 1, has the lowest level of performance in
the field of social insurance coverage in cities with less than twenty thousand people, and after
that, Khuzestan, Hormozgan and Kerman provinces with a coefficient of 0.98, 0.96,
respectively. And 0.93, are located. According to the results, the spatial distribution of the
functional desirability of social insurance is more concentrated in the western provinces and in
the northern half of the country in general. The four provinces with the lowest level of
performance are also in the southern half of the country.

Discussion: The results of this study showed that despite the high population of age and
residential status, the Social Insurance Fund for Farmers, Villagers and Nomads in cities with
less than twenty thousand people has not performed properly and has covered a limited
population. According to the findings, 3248350 people (equivalent to 54.4%) of the residents
of the surveyed cities had the age conditions to benefit from social insurance coverage.
However, only 100,522 residents of these cities are covered by social insurance, which shows
a very low penetration rate of 3.1 percent. Also, due to the importance of continued payment
of insurance premiums by the insured, the index of the ratio of active insured was evaluated,
which according to the findings, more than one third (39.7%) of them are in the list of inactive
insured and They have left the social insurance fund. According to the results, the most
important ways to improve the performance of social insurance for farmers, villagers and
nomads in cities with less than 20,000 people, to establish at least one brokerage in each city
with less than 20,000 people, to try to keep the active insured population high. Brokers as well
as increasing information and awareness of residents about the benefits and various services of
social insurance.
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